
Board of Medical Student Loans
Meeting April 26, 2007

The Board of Medical Student Loans held an open public meeting on April 26, 2007 by videoconference at The
University of Arizona College of Medicine, 1501 N. Campbell Avenue, Room 3230, Tucson, AZ 85724 and at the
Phoenix campus, 550 E. Van Buren Street, Phoenix, AZ 85004, Building 2 (center building), Room 2206. From the
Tucson location, Tim B. Hunter, M.D., Chairperson of the Board, called the meeting to order at 9:10 a.m. Board
members present were Carol Galper, Ed.D., and Lane P. Johnson, M.D., M.P.H. In Phoenix, Board members
attending were Tom McWilliams, D.O., Paul Steingard, D.O., and Patricia Tarango. Ram R. Krishna, M.D. was
unable to attend. Lyn McKay passed away since the December meeting and her position is currently vacant. Also in
attendance were Maggie Gumble, Associate Director, Yolanda Carrasco, Senior Program Coordinator, and Doshia
Davis, Senior Office Specialist, of The University of Arizona College of Medicine Financial Aid Office; Tara
Cunningham, Senior Program Coordinator, The University of Arizona College of Medicine-Phoenix; Tanja James,
Workforce Programs Specialist II and Fabian Valle, Workforce Program Manager, of the Arizona Department of
Health Services; Carol Dolan, Director, and Margarita Frenette, Financial Aid Administrator, Office of Student
Financial Services, Midwestern University; Beth Poppre, Assistant Vice President of Student Services, A.T. Still
University, School of Osteopathic Medicine in Arizona (SOMA), and Brad Benson, student at the Arizona College
of Osteopathic Medicine at Midwestern University.

The minutes of the meeting of December 8, 2006 had been distributed to the Board for review. Lane Johnson
moved that the minutes be approved; the motion was seconded by Paul Steingard, and it was unanimously approved.

Bradley Benson had been approved by the Board in the December meeting for participation in the program. He did
not sign the contract and submitted a written request to the Board to include Physical Medicine and Rehabilitation
(PM & R) to his contract as an approved specialty. He appeared before the Board to discuss his interest in PM & R,
the compatibility of rural medicine, PM & R, and primary care, and to answer any questions. Board discussion
centered on the need for primary care physicians in Arizona and that the community health centers focus on hiring
primary care physicians and not specialists at this point. Tom McWilliams said he was reluctant to set a precedent
for this specialty to be approved. Patricia Tarango indicated that there was insufficient data to support PM & R in
this State program. Fabian Valle spoke to the lack of primary care physicians in the state and the high emphasis
upon the need in the primary care fields above specialists. Tim Hunter said that he is concerned about letting a
person commit to the program when perhaps he wouldn’t be able to fmd a job in that specialty in an eligible service
area; it would also lock him into an urban practice and the Board has been giving preference to students who want to
practice in rural areas. Lane Johnson moved not to accept adding Physical Medicine and Rehabilitation to his
contract. It was seconded by Tom McWilliams and unanimously approved. It was decided to give Brad Benson
until Monday, April 30, 2007 to decide if he wanted to sign the contract with the commitment to primary care. He
has already been offered the contract. This will allow the Board to offer those funds to an alternate for 2006-2007
and would give Mr. Benson several days to decide. Bradley Benson thanked the Board for the opportunity to appear
before them and to hear the discussion, and excused himself from the rest of the meeting.

Maggie reported on the preliminary results of the Survey of Openings; a significant number of primary care
physicians are needed in those eligible service sites, as well as some specialists.

Proposition 300 was described by Maggie Gumble and discussed. Proposition 300 requires that a person have legal
status in Arizona in order to receive any type of financial assistance using state monies. It pertains to students
enrolled at any university under the jurisdiction of the Arizona Board of Regents (including the University of
Arizona), community colleges, adult literacy programs and certain other programs. Maggie coordinates the program
for the Board of Medical Student Loans, a separate state agency from the University of Arizona, and the funds need
to go to UA students who have legal status, although the Board of Medical Student Loans is technically not required
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to confirm their legal status. The two private schools in the program for 2007-2008 are not required to verify legal
status for receipt of state funds. The Board agreed that they would comply with the intent of Proposition 300 and
require that verification of legal status be done prior to approval of funding for Arizona Medical Student Loans. The
Proposition takes effect for 2007-2008 and the Board is considering Renewal Applications in today’s meeting.
Maggie Gumble provided the Board with a summary chart verifying the legal status of current students and renewal
applicants for 2007-2008 from the University of Arizona. The legal status was determined by reviewing the Free
Application for Federal Student Aid and the confirmation process of citizenship or eligible non-citizenship. New
applicants for 2007-2008 had not all been verified because the federal awarding process was just beginning. Plans
are to consider new applicants for 2007-2008 in a future meeting after they have been interviewed. Carol Dolan
provided the Board with a chart confirming that the students attending the Arizona College of Osteopathic Medicine,
and the two 2007-2008 applicants have legal status.

Maggie Gumble reviewed the financial report for July 1, 2006 through April 23, 2007. The beginning balance in
the Medical Student Loan Fund was $230, 136.32, which consisted of loan repayments. After the Medical Student
Scholarship Program was repealed, HB 2873 ordered that the monies remaining in the Medical Student Scholarship
Fund be transferred into the Medical Student Loan Fund and may be distributed to the persons awarded Medical
Student Scholarships. This amount was $1,176,852.00. The Medical Student Loan Fund is subject to appropriation.
When the Budget Request was submitted for FY 2008 and FY 2009, an increase in the appropriated amount was
requested, to allow for the amounts needed by those students. The Joint Legislative Budget Committee (JLBC) staff
questioned why this was done, because that was a non-lapsing appropriation and additional appropriation is not
needed. A telephone conference call was held between Maggie Gumble, JLBC staff, the Governor’s Office of
Strategic Planning and Budgeting (OSPB) staff, Appropriation staff at the General Accounting Office (GAO) and
the conclusion was that even though those students had been converted into the Loan Program, that those funds were
available to fund them without additional appropriation.

The General Fund Appropriation of $1,500,000.00 was also available for awarding in 2006-2007. Loan repayments
received were $1,224.70 from 0. Dianna Bell, through the AZ Attorney General’s Office. Rey Palop, M.D. resumed
payments of $200.00 per month in March 2007, as required by the Board and $400.00 has been collected. $35.32
was received as a reversion of fees collected from the AZ Attorney General’s Office. Total receipts $1,660.11.

Twenty-six students (26) had been funded but two students who had signed contracts with the Board took medical
leaves of absence and did not accept funding. Those warrants are being voided and returned to the General
Accounting Office. The students are Claudia Chavez who wrote a letter to the Board on April 20, 2007, who was
attending the University of Arizona, and MariLynn Mulheron, a Midwestern student. Expenditures for the other 24
students totaled $1,182,572.00.

The State Appropriation from the General Fund was $1,500,000.00. Twenty (20) students have accepted funding
from that account, totaling $872,772.00, leaving a balance of $627,228.00 available. The Medical Student Loan
Fund appropriation of $309,800.00 was utilized for the seven students who had been awarded scholarships in 2005-
2006, utilizing funds that had been transferred into that account for that purpose. $56,312.00 from the General Fund
had been used to fund those students, since it was not anticipated that the General Fund appropriation would be
utilized in full and the funds provided for the scholarship students would be short according to the 5 year projection.

Applicants for 2006-2007 being considered today include: two Midwestern students who were offered contracts in
the December 2006 meeting who want the Board to consider adding specialties to their contracts. Two students @
$58,908.00 each would total $117,816.00. Six University of Arizona students applied; six @ $35,786.00 total
$214,716.00. Eight new Midwestern applicants had applied; one of those students emailed Midwestern yesterday to
withdraw his application; the eighth student was not an Arizona resident and is ineligible for the program. Six
students @ $58,908.00 totals $353,448.00. Funding for all the current eligible applicants total $685,980.00.

When the Budget Requests for FY 2008 and FY 2009 were submitted, the projection on the use of the scholarship
funds transferred into the Medical Student Loan Fund included a projection of tuition for the University of Arizona
College of Medicine and Midwestern’s Arizona College of Osteopathic Medicine (AZCOM), as well as a 3%
increase in the living allowance allowed in the formula in the Statutes.
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Actual tuition and $20,000 living costs have been utilized for FY 2007 with loan amounts of $35,786 for UA and
$58,908 for AZCOM.

The Board was provided with the standard financial aid cost of attendance for the University of Arizona College
of Medicine, AZ College of Osteopathic Medicine, and A.T. Still University’s College of Osteopathic Medicine-
Mesa (now called School of Osteopathic Medicine in Arizona or SOMA). For 2007-2008 the average cost of
attendance of the students not living with parents (Non-Commuter) at UA College of Medicine is $36,064. Tuition
will vary depending upon the year of graduation (Class of 2008 $16,456; Class of 2009 $16,643; Class of 2010
$16,867; Class of 2011 $17,512). Midwestern University’s College of Osteopathic Medicine: average off-campus
cost of attendance for the four class years $66,190.00. Tuition for 2007-2008: $41,242. A.T. Still University
SOMA: student budget $68,607 not including loan fees (AZ Medical Student Loan Program does not have loan
fees); tuition for 2007-2008 $35,520.

New applicants for 2006-2007 were considered and their applications discussed. Tom McWilliams moved that
Michael Kushner and Laura Mercer from the University of Arizona, and Bryan Davis, Benjamin Dangerfield,
and Robert Wiruth from Midwestern be approved. Lane Johnson seconded the motion and it was unanimously
approved.

Carol Galper moved that Michelle Aguilar, Allison Castro, and Kay Navarrette from the University of Arizona be
approved. The motion was seconded by Lane Johnson and unanimously approved.

Paul Steingard moved that Christina Smarik, Joselyn Jedick, and Christina Martin be approved. The motion was
seconded by Carol Galper. The motion was approved with Lane Johnson opposing the motion.

Travis Stiegler had withdrawn his application in an email to Margarita Frenette at Midwestern University.

Donald Lefevre’s application was considered by the Board. Carol Galper made a motion to decline his application.
The motion was seconded by Paul Steingard and unanimously approved.

Renewal Applications for Renewal for 2007-2008 had been submitted by all 2006-2007 continuing student
participants as well as students whose applications were considered by the Board in this meeting. Loan amounts
for 2007-2008 were discussed by the Board. Maggie Gumble notified the Board that the University of Arizona
College of Medicine, beginning in 2007-2008, will have tuition according to graduating class. The Class of 2008
will be charged $16,456; the Class of 2009 $16,643; the Class of 2010 $16,867; the Class of 2011 $17,512. Students
sometimes change anticipated graduation dates mid-year, but the current graduation date indicated by the UA
students on their renewal application are in accordance with their current plans. Midwestern University’s Arizona
College of Osteopathic Medicine’s tuition will be $41,242. The statutes governing the Arizona Medical Student
Loan Program provide for tuition and up to $20,000 living allowance per student, with an inflationary factor built
into the living allowance. Tuition is the minimum amount, so any lesser amount of the loan reduces the living
allowance. In the Budget Requests submitted by the Board, the proposal for the use of the non-lapsing fund for the
2005-2006 scholarship recipients contained estimated tuition increases and the $20,000 living allowance increased
by 3%. After discussion, the Board agreed to provide tuition according to the UA Class Year currently anticipated
and AZCOM tuition at $41,242 plus a $20,000 living allowance for each student. The amount for each student will
be specified accordingly. One student on the list of renewals, Paul Dommer, will be considered separately, since he
has a special request to be considered by the Board. Lane Johnson moved to accept all the other renewal applications
at the tuition plus $20,000 amount; the motion was seconded by Tom McWilliams and unanimously approved.
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RENEWAL APPLICANTS 2007-2008:

UNIVERSITY OF ARIZONA COLLEGE OF MEDICINE
Tuition plus $20,000 approved as follows:

Name, Year in 2006-2007 (Graduating Class Year) Loan Amount
Acuna, Tomas, Year 1 (Class of 2010) $36,867
Aguilar, Michelle, Year 1 (Class of 2010) $36,867
Bierer, Elizabeth, Year 3 (Class of 2008) $36,456
Castro, Allison, Year I (Class of 2010) $36,867
Hernandez, Juan Ramon, Year 1 (Class of 2010) $36,867
Hines, Comfort, Year 1 (Class of 2010) $36,867
Kushner, Michael, Year 1 (Class of 2010) $36,867
Lee, Maurice, Year 1 (Class of 2010) $36,867
Lo, Aileen, Year 1 (Class of 2010) $36,867
Martin, Rachel Lea, Year 2 (Class of 2009) $36,643
Matthew, Valerie, Year 1 (Class of 2010) $36,867
Mercer, Laura, Year 2 (Class of 2009) $36,643
Navarrette, Kay, Year 3 (Class of 2008) $36,456
Smarik, Christina, Year 3 (Class of 2008) $36,456
Smithson, Bryan Sean, Year 2 (Class of 2009) $36,643
Valicimac, Melinda, Year 1 (Class of 2010) $36,867

ARIZONA COLLEGE OF OSTEOPATHIC MEDICNE
MIDWESTERN UNIVERSITY
Tuition plus $20,000 = $61,242 each (Note: see Paul Dommer in paragraphs below)

Name, Year in 2006-2007
Benson, Bradley, Year 3
Bermudez, Joaquin B., Year 3
Chu, Tam Thimai, Year 1
Dangerfield, Benjamin, Year 2
Davis, Bryan, Year 3
Holley, Heather, Year 2
Holmgren, Jennifer, Year 2
Jedick, Joselyn, Year 3
Knudson, Aaron D. Year 3
Maiden, Anne, Year 2
Martin, Christina, Year 2
McConnell, Bryan, Year 3
Mortensen, Michael J., Year 2
Payne, Matthew S., Year 2
Salmon, Scott A., Year 3
Savala, Virginia, Year 2
Viteri-Giordano, Monica, Year 2
Wiruth, Robert, Year 3
Young, Lisa A., Year 2

The Board acknowledged the letter from Claudia Chavez in which she explained that she is taking a medical leave
of absence and is declining the funds and would like to have the check voided and her contract cancelled.

Allison Castro, who was approved by the Board in today’s meeting for participation, submitted a letter requesting
that Emergency Medicine be included in her contract as an approved specialty. Paul Steingard moved that it be
approved; the motion was seconded by Carol Galper. The motion passed with Tom McWilliams opposed.
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Michael Kushner, approved by the Board today for participation, submitted a letter requesting that Cochise County,
and specifically Sierra Vista, be included in his contract and subsequent contracts as an approved area and an
approved service location as allowed in the Arizona Revised Statutes 15-1723. He also indicated that he might wish
to pursue a fellowship after residency training to enhance his clinical primary care skills. He requested that
Emergency Medicine and general Surgery be allowed in his contract. The Board was provided a map from the AZ
Department of Health Services that currently all of Cochise County is designated a Medically Underserved Area
(MUA) or a Medically Underserved Population (MIJP). Patricia Tarango pointed out that the MUA/MUP
designations were established back in 1975 or so, and that generally those designations don’t change. Health
Professional Shortage Areas (HPSA) are designated for a three-year term. Maggie Gumble reviewed the reason for
the inclusion of the provision in the Statutes, which is to allow students who come from a currently designated area
to be assured they can return to their home community after medical school and residency. After discussion, Lane
Johnson moved that Cochise County, Emergency Medicine, and Surgery be included in Michael Kushner’s contract,
but not the fellowship program. In the discussion, Board members indicated they would need to look at the
fellowship program. Carol Galper seconded the motion and it was unanimously approved.

Julio Garcia, M.D. requested that two sites be approved for service: (1) St. Elizabeth of Hungary Clinic, 140 W.
Speedway, Tucson, AZ 85705 (2) Sun Life Family Health Center, 1870 W. American Way, Oracle, AZ 85623.
Both clinics are on the list of sites approved by the Board of Medical Student Loans for physicians beginning
practice in 2007. The AZ Department of Health Services had reconfirmed the two sites’ eligibility as a result of Dr.
Garcia’s email in February 2007. St. Elizabeth of Hungary Clinic is in the Tucson Central HPSA, and the South
Tucson Federal MUA. Sun Life is in the San Pedro Valley HPSA and that information was included with his letter
to the Board. Carol Galper moved to accept the two sites for service; Paul Steingard seconded the motion. Dr.
Johnson recused himself. The motion passed.

Robert K. Truesdale, M.D. submitted a letter informing the Board that his fellowship would be completed August
31, 2007. He is requesting approval that he serve his 3-year commitment with the Maricopa Integrated Health
System, assigned to Avondale Family Health Center, 950 E. Van Buren Street, Avondale, AZ 85323. It is listed on
the site list approved by the Board of Medical Student Loans for physicians entering service in 2007. Paul Steingard
moved to approve Dr. Truesdale’s request. The motion was seconded by Carol Galper and unanimously approved.

Paul Dommer’s application had been approved on December 8, 2006. He did not sign the contract and submitted a
letter requesting that the Board approve adding Emergency Medicine to his contract. Lane Johnson moved to
approve adding Emergency Medicine to his contract. The motion was seconded by Paul Steingard and unanimously
approved.

Terence Rousseau, D.O. wrote the Board to request a one-year extension for residency training. He graduated from
the AZ College of Osteopathic Medicine in 2004 and anticipated completing his residency in 2007. He changed
residency programs and is now in a program in Bay City, Michigan, with an emphasis in their Rural Medicine Tract.
He is licensed in Arizona and intends to serve in an underserved area in Arizona upon completion.
Paul Steingard moved to approve the one-year extension. Carol Galper seconded the motion and it passed
unanimously.

John Kercheval, D.O., according to Carol Dolan, has signed a contract with an eligible service site approved by the
Arizona Department of Health Services; it is on the site list approved by the Board of Medical Student Loans (Sun
Life Family Health Center, 865 N. Arizola Avenue, Casa Grande, AZ 85222 per emails attached). He had seen her
in person in her office and had promised to write the Board a letter, but has not done so, despite repeated reminders.
Since no letter has been received from Dr. Kercheval, the Board tabled the issue until the next Board meeting.

Paul Dommer’s application for renewal for 2007-2008 was considered. Carol Galper moved that he be approved
for renewal. The motion was seconded by Lane Johnson and unanimously approved.

The Board was provided with copies of the 2007-2008 applications received. Two applications have been received
from UA College of Medicine students; two have been received from Midwestern’s Arizona College of Osteopathic
Medicine; four applications have been received from A.T. Still’s School of Osteopathic Medicine in Arizona. It was
determined that the Board will consider those applicants in the Fall 2007 after they have gone through the interview
process and attained some academic experience at the college of medicine.
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Facility Designations: Maggie Gumble asked the Arizona Attorney General’s Office to review the eligibility of
sites with Facility Designations as service sites for the Arizona Medical Student Loan Program. The email question
and answer were provided to the Board. Because that has not been clear, to date facilities with that designation have
not been utilized, such as the El Rio Northwest Clinic, 330 W. Prince Rd, Tucson, AZ 85705. Prisons, detention
facilities, and state mental hospitals are other facilities typically with HPSA facility designations. According to
Cbistina Kinnear, Assistant Attorney General who researched the question, if the “facility” involved has been
designated “medically underserved” by the State of Arizona, or a “health professional shortage area” under Federal
law, it would be applicable to the Arizona Medical Student Loan Program. It was agreed that the Arizona
Department of Health Services will update the Arizona Provider Eligible Service Sites list to include sites with a
facility designation. Maggie Gumble thanked Tanja James for the work she does in putting that list together.

The Board was provided with the current eligible site list which was approved for participants going into service in
2007, and a list of eligible hospitals in the State provided by Fabian Valle.

Board Membership: Tim Hunter noted that both he and Dr. Krishna’s terms expired January 15, 2007, although
they can continue serving until a new Board member is appointed or for one year, whichever comes first. He will
ask Dr. Krishna if he wants to serve again. The appointments are made by the Chairman of the Arizona Medical
Board.

Dr. Paul Steingard’s term has also expired January 15, 2007. He would like to be reappointed. His position is
appointed by the Board of Osteopathic Examiners in Medicine and Surgery.

Dr. Hunter indicated that he has served as chairperson for several years and he believes that there should be an
election in the next Board meeting. He indicated that because the central administration of the program is
coordinated by Maggie Gumble, University of Arizona College of Medicine, he recommends that the chairperson be
located in Tucson for accessibility and signatures. Several Board members complimented Dr. Hunter on his work as
chairperson.

Since Lyn McKay has passed away, there is an opening for a Board member appointed by the Governor “who is
knowledgeable in the problems of health care in Arizona.” Dr. Paul Steingard indicated that he would like to suggest
that Dr. Kosinski apply. Ross Kosinski, Ph.D., who is Dean of Students of Midwestern University, Glendale
Campus, was in attendance at this Board meeting. He has been interviewing candidates for the program since
AZCOM students became eligible several years ago. Dr. Kosinski indicated he would be interested in serving on the
Board. Dr. McWilliams spoke strongly in favor of Dr. Kosinski’s application. Dr. Hunter said that he would write a
letter to the Governor on behalf of the Board in support of Dr. Kosinski’s application, which he will need to file with
the Governor’s Office.

Customer Satisfaction Survey: the Joint Legislative Budget Committee expects a customer satisfaction survey to
be done yearly and submitted with the Budget Requests. The Board has not wanted to do annual surveys on the same
small number of participants. It has been a few years since one was conducted. Maggie Gumble proposed that the
Board do one for 2006-2007 to include participating students, residents, physicians in service, physicians who have
completed service in the last few years, and participants who should be/are repaying their loans in 2006-2007. The
Board agreed to the survey.

The meeting was adjourned at 11:25 a.m.

Minutes available for review May 1, 2007.

Respectfully Submitted, App ed:

Maggie Gumble, Associate Director Tim B. Hunter, M.D.
University of Arizona College of Medicine Chairperson
Financial Aid Office Board of Medical Student Loans
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